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The purpose of the FCO Country Update(s) for Business ("the Report”) prepared by UK Trade & Investment
(UKTI) is to provide information and related comment to help recipients form their own judgements about
making business decisions as to whether to invest or operate in a particular country. The Report’s contents

were believed (at the time that the Report was prepared) to be reliable, but no representations or
warranties, express or implied, are made or given by UKTI or its parent Departments (the Foreign and
Commonwealth Office (FCO) and the Department for Business, Innovation and Skills (BIS)) as

to the accuracy of the Report, its completeness or its suitability for any purpose. In particular, none of the
Report’s contents should be construed as advice or solicitation to purchase or sell securities, commodities or
any other form of financial instrument. No liability is accepted by UKTI, the FCO or BIS for any loss or
damage (whether consequential or otherwise) which may arise out of or in connection with the Report.



Summary

1.

Agricultural Bank of China's (ABC) listing in Shanghai and Hong
Kong in July turns out to be, at $22.1 billion, the world's largest
ever initial public offering (1PO) - beating the previous record,
set by the Industrial and Commercial Bank of China (ICBC) in
2006.

Detall

2.

Agricultural Bank of China's (ABC) listing is now officially the world’s
largest ever initial public offering (IPO). ABC was listed in Shanghai on
15 July and in Hong Kong the next day. The initial share offering raised
$19.2 billion. But ABC exercised its right to sell up to an additional
15% of shares in the first month after trading began (known as

a 'green shoe option'). As a result, ABC's IPO raised a total of $22.1
billion, just beating the previous record ($21.9 billion) set by the
Industrial and Commercial Bank of China (ICBC) in 2006. ABC's

listing has been described as the final (major) milestone in the 10-year
long restructuring and reform of China's banking system - which has
seen an estimated $650 billion of state funds pumped into the banks to
recapitalise them and all the major banks listed on the stock

exchange (as well as a handful of smaller banks).

But investor sentiment towards ABC's listing has been mixed at

best. There have been a number of concerns about ABC's loan book
and future profitability). ABC's share price has fallen by 0.4% (as of 16
August) since its debut in Shanghai and risen by 3.7% in Hong

Kong. But ABC's listing coincided with a weaker Shanghai stock market
- dampened by tighter government measures to cool the property
market and reduce over-investment in sectors suffering from over-
capacity, and announced plans by major lenders to raise around $63
billion in new capital this year (though some of this will be raised by
bond issuance rather than as shares). Banking stocks have been
particularly hard hit (down around 20% since April) as a result of
government measures to reduce overall lending levels, the introduction
of new regulations requiring them to reduce lending to local
government special investment vehicles, and the recent requirement
to move 'off-balance sheet' assets on to their balance sheets.



Contact your regional trade team for more information on doing business
in China:
http://www.ukti.gov.uk/export/unitedkingdom/contactus.htmi

Alternatively, find out more about this market here:
http://www.ukti.gov.uk/export/countries/asiapacific/fareast/china.html
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